USDA Foreign Agricultural Service

| » N

Global Agricultural lnforfﬁ"d“’fbfyoh Network

THIS REPORT CONTAINS ASSESSMENTS OF COMMODITY AND TRADE ISSUES MADE BY
USDA STAFF AND NOT NECESSARILY STATEMENTS OF OFFICIAL U.S. GOVERNMENT
POLICY

Voluntary - Public

Date: 11/17/2009
GAIN Report Number: TH9172

Thailand

Post: Bangkok

Weekly Rice Price Update

Report Categories:
Grain and Feed

Approved By:

Orestes Vasquez, Agricultural Attaché
Prepared By:

Ponnarong Prasertsri, Agricultural Specialist

Report Highlights:

TH9172 Domestic and export prices trended upward in anticipation of the Philippines’ record purchase
next month. In addition, the likelihood of the strengthening Thai baht fueled current price

fluctuations. The benchmark prices for Nov. 15-30 have been established and are higher than those of
the previous period. This will result with farmers receiving less compensation, however they will likely
be better off as benchmark prices are lower than current market prices.
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Table 1: Export Prices (F OB} for various grades of T hai rice (ITSDVM T, Week ending Nov. 16, 2002
Qualily Exporier (h zervations Peniod Average |
#1 # #3 &1 5 i) #7 CUE. FRY.
FWE 100 E 1,000 - 1,000 - 1,000 930 - S8 956
WE10E 0 570 - 550 550 & 52 547
FE 100%% 55 - #20 50 535 A0 588 578
FE 5% 50 - #00 - 5 530 580 5 HEQ
TR 5% 510 - a0 - 530 525 580 539 542
TR 100G 00 - - - 520 515 - 512 513
TR 150G 435 - - - - 425 - 425 453
TR 25% 440 - - - - 455 - 445 445
WWE 35%% - - - - - - - - -
Al STTR 25 - 320 - 320 340 - 26 35
|4l SFEC - - - - - - - - -

Exchange vate: 33 30 haltT1.5 %
Smwe: Aversze arhial prices weeived fioem exporters

Domestic and export prices trended upward as the Philippines will hold an additional tender on
December 8, 2009 for 600,000 tons of 25% grade white rice for February — May 2010 delivery. This
tender is a result of increasingly tighter domestic supplies due to typhoon damages on this year’s rice
harvest. As such, exporters expect that Thai rice prices will continue to increase next week, despite the
fact that Vietnamese rice will likely prevail on most of the contracts for this tender. In addition, the
strengthening of the Thai Baht this week to 32.9 baht/$ from 33.1 baht/$ compelled exporters to ask
for higher dollar prices to compensate for the drop in Baht revenue.

The bi-weekly benchmark prices for November 15-30, 2009 have been established. The benchmark
price for white rice increased from the previous period due to the implementation of additional
government measures (direct purchase of 2.0 million tons of white rice paddy at benchmark prices) to
stabilize domestic prices while implementing the new price insurance program. Despite smaller
compensation for white rice from the price insurance program during this period, farmers will benefit
as benchmark prices remain lower than current market prices.



Tahle 2: Price Insurance Scheme for MY 2009/2010 rice crop

Rice paddy
Fragranttice | Prowincial Pattim  |Cilutinous | White tice
(Homumali) | fragrant rice | fragrant rice tice

1. Eligible totmage (ton'household)® 14 lé 25 lé 25
2. Insured prices (B ahtftor) 15,3200 14,300 10,000 0,500 10,000
3. Benchm ark prices (B aht/ton)™

Ot 1-15 14,986 13,890 0,204 7,523 2,806

et 16-31 14,240 13,860 2,940 7,470 2,466

MNow. 1-15 14,240 13,729 9,175 7,680 8,389

Now. 16-30 13,002 12,620 10,501 8,473 2914
4. Compensation (1-2), (Bahtton)

Cet. 1-15 314 401 104 1,977 1,194

Ciet. 16-31 360 440 1,060 2,030 1,534

Now. 1-15 440 371 825 1,540 1,611

Nov. 16-30 2,298 1,620 - 1,027 1,086
5. Market prices (B abt/to)

Ot 1-15 fn.a. f.a. #,500 fh.a. 2. 600

Cict. 16-31 13,675 n.a. 8,575 fLa. 2,150

MNow. 1-15 14,075 14,000 9,775 8,800 8,515
M cte:

¥ (2 abinet approval on Sep. 22, 2000

¥ The henchm ark prices will be published twice a month on the 1st and 16tk based on average
historical wholesale prices of the last 15 days in Bangkek. These prices are set by the
Subcamimittes on Benclunark Price Determination, chaired by the Pern anent Ject etary of

Il sty of C omomer ce.

Rice Export Update

Unofficial exports (excluding fragrant rice) for November 9-15, 2009 totaled 112,300 tons, up 18,317
tons from the previous week, and down 4,141 tons from the four-week moving average of 116,441
tons. Exports of white rice during January 1 — November 15, 2009 totaled 5,236,660 tons, as

compared with 6,996,775 tons in the previous year.

According to the Department of Foreign Trade, Ministry of Commerce, total rice exports (including
fragrant rice) during January 1 — October 30, 2009 amounted to 7,182,576 tons, down 20.1 percent

from 8,992,601 tons in the previous year.




Table 3: Weekdy rice exporis (excluding fragrant rice)

WEEE QUANTITY| 4WE AVG | YEARTO | YEAR AGOD |YEAR TODATE
EWDING DATE &5 W OFLAST

YTEAR
(WT)) (M) {TTT) (T} ()

Lmz 30 139,731 123253 3,966 5551 -32.2
Sepf 105,702 120,985 4,071 5988 -32.0
Sep 13 134,061 126,434 4,205 f,11% -31.3
Sep 20 142 1248 120,406 4548 245 -30.4
Sepdd 116,648 124 435 4,464 £,383 -301
it 4 9@,150 122247 4,560 468 -28.5
Ot 11 108,202 115,782 4,669 f,536 -28.5
Ot 12 102,394 105,249 4,771 f,692 -28.7
ot 25 145 250 113,002 4916 6771 =274
N 114,230 117,520 5,030 8,827 -26.3
N 8 03 983 113965 5,124 £, 902 258
Movls 112,300 116,441 5,237 6,997 -25.2

Note on defa; Export figures since Maech 22, 2002, do vof include fragravt rice. The
avthor ity fo report fragrant rice exporfs was moved from the Thai Board of Trade fo
the Mimistry of Commerce’s Office of Commodify Sfardards, which does nof release
official fragrant vice export data  FASEEE will reporf only official exporf rmenbers
from the Board of Trade for nom-fragravt and from the Office of Commodity
Standards for fragrant rice when avalable, but the readar should bear in mind the
differerre befween the dafa.

Somree: Board of Trade of Thatland

Tahle 4: Weekly prarate registered rice expori sales

Tlovetae ut (VT Crt, 26-30 Here. 2-6 Hov. 9-13
Wee Ky sales 121 289 76,914 149,241
4 ueek s 480,171 473,546 471,003
dveek mov. ave. 120,043 118,387 117,751
Total weeklysales 5,395 642 5,472,556 5,621,797

End of report.




